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SUBJECT: MEDIA REACTION - MULTILATERAL LENDING PROGRAM 

1 . MAJOR MEDIA ATTENTION CONTINUED ON RESULTS OF PARIS MEETING RE 
MULTILATERAL LENDING PROGRAM FOR PORTUGAL. POSITIVE COVERAGE 
EMPHASIZED CNETRAL BANK PRESIDENT'S JUNE 23 STATEMENTS AS TO 
IMPORTANCE OF THIS ASSISTANCE FOR COUNTRY. MOST PREDOMINANT 
NEGATIVE ASPECT TO COVERAGE WAS REPEATED MENTION OF IDEA THAT 
$750 MILLION TOTAL WAS ONLY HALF OF ORIGINAL GOAL; FACT THAT THE 
PERIOD TO BE COVERED WAS ONLY HALF OF ORIGINALLY DISCUSSED PERIOD 
OFTEN WAS UNDERPLAYED. MOST JUNE 24 PAPERS QUOTED CNETRAL BANK 
GOVERNOR AS SAYING: "...WITHOUT THIS LOAN WE WOULD HAVE TO TIGHTEN 
OUR BELT MUCH MORE ON THE BALANCE OF PAYMENTS DEFICIT, WHICH WOULD 
CAUSE MAJOR DISTURBANCES IN THE FUNCTIONING OF THE ECONOMY, IN 
CONSUMPTION. THE STANDARD OF LIVING - AND COULD PROVOKE MAJOR 
SOCIAL TENSIONS." BANKER ALSO WAS WIDELY QUOTED IN DETAILED 
EXPLANATION ABOUT PLAN UNDER WHICH PORTUGAL'S BALANCE-OF-PAYMENTS 
ASSISTANCE DURING THE SECOND HALF OF FORTHCOMING THREE- YEAR PERIOD 
WOULD BE PROVIDED BY IMF AND OTHER INSTITUTIONS. 

NONETHELESS, COMMUNIST "O DIARIO" JUNE 24 HEADLINE SAID "'MAJOR 
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LOAN' REDUCED BY HALF," AND LEFTIST WEEKLY "O JORNAL" HEADLINE WAS 
"INTERNATIONAL 'ASSISTANCE' DOWN BY 50 PERCENT." 

2. OTHER COVERAGE: FRONT-PAGE HEADLINE RIGHTIST PAPER "O DIA" 

JUNE 24 WAS "CENTRAL BANK GOVERNOR EXPLAINS LATEST LOANS: THEY 
REQUIRED NEITHER PLEDGES NOR ARE THEY TIED (TO PURCHASE)". 

CENTRIST "A CAPITAL" JUNE 23 HEADLINE WAS "MAJOR LOAN TO PORTUGAL." 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

ELEVEN COUNTRIES PLEDGE $750 MIT I JONS." 

JORDAN 
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